FISCAL NOTE

Bill #: SB0127
Primary
Sponsor: John C Bohlinger

Title: Increase lodging facility tax by 2 percent
to fund loca government
Status:  Aslntroduced

Sponsor signature Date

Chuck Swysgood, Budget Director

Date

Fiscal Summary
FY2002 FY 2003
Difference Difference
Expenditures:
State Special Revenue 40,017 34,357
Revenue:
State Special Revenue 40,017 34,357
State Specia Revenue (to cities, towns & counties) 6,100,000 6,400,000
Net Impact on General Fund Balance: $0 $0
Yes No Yes No
X Significant Loca Gov. Impact X Technica Concerns
X Included in the Executive Budget X Sgnificant Long-Term Impacts
X Dedicated Revenue Form Attached X Family Impact Form Attached
Fiscal Analysis
ASSUMPTIONS:

Department of Revenue

1. Thishill would increase the lodging facility use tax rate by one-third from 4% to 6%.

2. Thishill would dlocate one-third of collectionsto cities, towns, and counties where the tax was collected.

3. Thishill would reduce by one-third the shares of collections going to the Historica Society, University
System, Department of Fish, Wildlife, and Parks, Department of Commerce, and regiona tourism
corporations, which woud be held harmless.
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4. Revenueto the state would be unchanged. The additiona revenue resulting from the increase in tax rate
would be alocated to cities, towns, and counties.

5. There would be additiond expenditure of $5,660 by the Department of Revenue in fiscal 2002 for contract
computer programming Services.

Department of Commerce

6. The 2 centsincrease in the accommodations tax would have little, if any, impact on overdl tourism or

lodging occupancy ratesin the 2003 biennium. Because of rounding, SB 127 dightly modifies the dlocation

of accommodations tax receipts flowing to currently authorized statutory entities, and it is estimated that

Travel Montana would receive an additiona $34,357 in each year of the 2003 biennium.

FISCAL IMPACT:

FY 2002 FY 2003
Department of Revenue Difference Difference
Expenditures.
Operating Expenses 5,660 0
Funding:
State Special Revenue (02) 5,660 5,660
Department of Commerce
Expenditures.
Operating Expenses 34,357 34,357
Funding:
State Special Revenue (02) 34,357 34,357

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES:

Department of Revenue

1. All additiond revenue raised as aresult of this bill would go to towns, cities, and counties where the tax is
callected. InFY 2000, lodging facility use tax collectionswere $11,119,551. If the tax rate had been 6% in
FY 2000, additiona revenue of $5.56 million would have been collected.

2. The average annud growth rate of collectionsfrom FY 1996 to FY 2000 was 4.86%. |f taxablelodging
charges continue to grow at this rate, this bill would increase revenue of towns, cities, and counties by $6.1
million in FY 2002 and $6.4 million in FY 2003.




